Borough of Mount Penn

“The Friendly Borough”

John A. Becker Municipal Building

200 N. 25" Street

Reading, PA 19606-2091

Phone: (610) 779-5151 Fax: (610) 779-5221

August 18, 2026

Mount Penn Borough Municipal Authority
Attn: Board of Directors

200 N. 25 Street

Reading, PA 19606

Mount Penn Borough Municipal Authority Board of Directors,

Thank you for your communications on July 23, 2026 and August 7, 2026. We are also
familiar with the votes taken by the Board at your August 12, 2026 meeting.

Borough Council discussed these communications; at this time we do not plan to deviate
from our current path. That includes our filings with the Court of Common Pleas and moving
forward with assumption of the Authority’s liabilities, and the subsequent dissolution.

If your intention is to save ratepayers funds and avoid this unnecessary litigation, we
would be most grateful. Please forward the certificate of termination (provided to Attorney Gill
via email) that will be held in abeyance until the liabilities have been fully resolved.

Please complete the following by the end of the August: direct the Authority’s actuary to
complete an actuarial valuation for the existing pension assets and liabilities and work with the
Borough staff to prepare an ordinance for the transfer of the retirement plans; identify existing
time-off balances for all employees that would be paid out in separation; provide us a letter
consenting to the PENNVEST loan transfers which will be shared with them.

If you are truly committed to avoiding litigation, please complete the above tasks and we
will provide you with further directions for any other dissolution activities.
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